	                                                                                                                                                       
PRICE INFORMATION: Prices for gasoline, diesel fuel, and E30 are to be computed using the price adjustment method set forth herein.  The total price of the product delivered to destination shall consist of two components. These components are:
		A)	Base Price (DTN and all applicable taxes, including fuel tank clean up fee)
		B)	Bid Price (Vendor Margin which includes all costs other than those in Base Price above)

BASE PRICE: Base price shall be the unbranded average price for each grade of fuel as reported by an industry daily publication entitled “Data Transmission Network Corporation" (DTN), plus any applicable taxes or EPA charges. The "unbranded" average price, for each terminal in South Dakota, as published in the FastRacks report for each fuel, will be the base price.   The State of South Dakota reserves the right to use Contract Averages for any sites where data is insufficient or out of fuel situations occur. 

Bidders shall use the abbreviations shown below to indicate, in the designated column on the bid pages, which terminal will be used as the source of fuel for each location for which a bid is provided. This will be the determining factor from which the DTN price will be based. DTN is published each day by www.dtnergy.net.  Please indicate only one terminal per delivery location.

	AB: Aberdeen		MI: Mitchell		RC: Rapid City	
	SF: Sioux Falls		WA: Watertown	YK: Yankton

Please note that the Wolsey (WS) terminal is not available.  If you indicate the WS terminal on your bid documents, your bids for those locations may be rejected.

BID PRICE:  Bid price shall be the margin the bidder quotes above the base price. 

Bidders shall indicate only the bid price (margin) on the pricing schedules provided at the end of this packet. Do not indicate the total price per gallon. 

All bid prices are to be expressed as a decimal. For example: If the bid price is five and three quarters cents per gallon, express as 0.0575. If the bid price is three quarters of a cent per gallon, express as 0.0075.  Negative Margins must be bid as a minus number in parentheses.  Example (-.0001)

PRICE ADJUSTMENT:  Base price shall be adjusted for all fuels daily. The adjustments for the day will be made immediately upon receipt of “DTN” and available on the Web for the State agencies using the contract resulting from this solicitation.

If the “DTN” is not published for a length of time, or State of South Dakota offices are closed, the last published price shall apply until the next update is available. The using agencies shall access the Web for the daily price changes.

Should “DTN” cease publication, change method of publishing prices, or change product designations as currently listed, an agreement may be made by the parties on a new price determination method during the contract period or the contract shall be terminated.

The price will be adjusted in dollars, up or down in an amount equal to the "unbranded" average price change for the product as published by the Data Transmission Network Corporation for each day. 

Vendors will be authorized to invoice State accounts the adjusted price for orders received. Orders made before 1:00PM CST are to be billed at that day’s pricing.  Orders made after 1:00PM CST are to be billed at the next day’s pricing.

If a product ordered is not available, the agency is authorized to buy from a non-contract vendor or wait to be notified by the contractor when the fuel is available to be re-ordered.

If the open market price in the local area covered by a specific contract is $.05 or more cents per gallon under the vendor’s price, a state agency may purchase the less expensive product after first giving the vendor an opportunity to meet the lower price.

SD DOT will be implementing a new fuel monitoring/ordering system.  All contract vendors must have a valid email address to facilitate these orders.


NOTE: State tax adjustment will be added to the base price where required.

The State of South Dakota is exempt from Federal Tax for all fuel purchased.  Federal tax exemption number is 466000364.  Exemption Certificates will be furnished when requested.

DELIVERY: All delivery and handling charges are to be included in the bid price margin and no other shipping or transportation charges will be paid by the State.  All deliveries are F.O.B. Destination and are to be made within two (2) business days from time of order.

Tax which will be included in base price will be as listed below. 

												(EPA)
												Fuel Tank
												Clean Up
Dyed  #1 or #2						State Tax	0.00		0.02	=	0.02

Undyed #1 or #2						State Tax 	0.28		0.02	=	0.30

Gasoline Unleaded						State Tax	0.28		0.02	=	0.30

E-10								State Tax	0.266		0.02	=	0.286

E-30								State Tax	0.238		0.02	=	0.258

UNIT OF MEASURE: All fuel and gasoline shall be measured in U.S. gallons. For tankwagon deliveries, the contractor shall provide metered delivery tickets, if possible, to certify the actual volume of bulk fuel delivered. 

VENDOR NOTES:

Awarding of transport loads for diesel, gasoline, and E30 may be made as ALL OR NONE.  The determination to award as all or none will be made during the evaluation process.

Awarding of tankwagon locations where E30 is requested may be made as ALL OR NONE. The determination to award as all or none will be made during the evaluation process.

Transport loads are defined as equal to or greater than 7500 gallons. Tankwagon loads are smaller deliveries (typically 500 to 1000 gallons). Tankwagon deliveries have a minimum order of 300 gallons.

For SD DOT locations only: Fuel delivery drivers are to remove any fuel they overfill into the fill pipe surround containment areas.

The State of South Dakota will accept diesel fuel as per the specifications outlined in ASTM D975.  This specification allows up to 5% bio (B5) (Reference 7.3.1.2).
The State of South Dakota will be using unleaded gasoline or E-10. The bid line for unleaded and E-10 will be listed as one item according to gallons. 

If the cost of E-10 is equal to, or less than the cost of unleaded gasoline, the vendor must deliver E-10 to the ordering location.  If the cost of unleaded gasoline is less than the cost of E-10, the vendor must deliver unleaded gasoline to the ordering location.  The product that is required to be delivered/purchased will be the one listed on the Procurement Management Home Page under Contracts Index, Transport/Tankwagon (EXCEL) on the day the fuel is ordered.

The State of South Dakota will accept a minimum of 85 octane in the counties of Butte, Custer, Fall River, Harding, Lawrence, Meade, Oglala Lakota, Pennington, and Perkins. and 87 octane in all other counties. All fuel must meet the octane requirements as outlined in SD 37-2-44 and SD 37-2-45.

Delivery tickets or bill of ladings shall indicate the octane rating of the fuel delivered.  This document shall identify the quantity, the name of the product, the particular grade of the product, the applicable automotive fuel rating, and oxygenate type and content (if applicable), the name and address of the seller and buyer, and the date and time of the sale

The awarded vendor for each location shall supply labels for the pumps with the minimum octane rating.  Octane rating stickers must comply with EPA regulations.



SPECIAL INSTRUCTIONS FOR E30:

Ethanol-30 (E-30) fuel supplied under this contract shall meet the requirements of the American Society for Testing and Materials Standards (ASTM) 7794 and Environmental Protection Agency Standards, including any updates to these specifications throughout the contract term. The minimum octane rating shall be 87.  

Delivery loads may be randomly tested to ensure that the E30 fuel meets ethanol requirements. If the tested fuel does not meet the specified criteria the State may assess liquated damages and require the contractor to remedy the situation immediately. 
The State of South Dakota shall compute the E-30 base price as follows:

The base price of E30 shall be the base price of E10 at each location less 10%.  Example: E10 base price is $2.00; the E30 base price is $1.80.

BIODIESEL B5 INSTRUCTIONS:

The South Dakota Department of Transportation has been mandated to order B5 diesel fuel at the following DOT transport locations:

· Aberdeen
· Brookings
· Junction City
· Mitchell
· Pierre
· Rapid City
· Sioux Falls

The vendor shall provide B5 biodiesel year-round to the transport SD DOT sites listed above. If B5 is not available when ordered, regular diesel may be supplied but the reason shall be noted on the invoice (Ex. B5 not available at terminal due to temperature).

The invoice shall include the contract cost of the fuel and an additional line shall indicate the cost of the soy product.
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